
overview
California’s citizens face mixed prospects when it comes to their opportunities 
to build and preserve assets. On one hand, the state’s households have the 11th 
highest average net worth in the country. On the other, the state ranks 36th in 
asset poverty – the proportion of households without suffi  cient assets to subsist 
above the poverty level for three months if income were to be interrupted. The 
state’s homeownership rate ranks near the bott om, and the state has the second 
most unaff ordable home prices, relative to wages, in the nation. California 
provides a hospitable and inclusive environment for small business ownership, 
with the 10th highest ranking in small business ownership, 4th highest in 
African-American business ownership, and 6th highest ranking for the value of 
women-owned businesses in the nation. However, the state’s citizens also face 
an unusually high risk of asset loss and fi nancial insecurity due to their lack 
of health insurance; California ranks 44th in the nation in employer-sponsored 
health insurance, and 42nd in its percentage of uninsured low-income children. 
Overall, the state earned a C grade in the 2007-2008 Assets and Opportunity 
Scorecard. 

what california can Do
California’s policies to support microenterprise and community development 
fi nancial institutions (CDFIs) are admirable, and have likely contributed to 
important asset-building opportunities for the state’s small business owners 
and microentrepreneurs. However, much more could be done to build and 
protect assets for residents of the state. For example, the state could provide an 
asset-building savings program, as 22 other states do, and a tax credit to boost 
the earnings – and therefore potential savings – of low-wage workers. Given 
California’s high-priced housing, residents will need to earn more, and save 
more, to achieve the asset-building goal of homeownership. In addition, the 
state could expand its public health insurance program to cover all low-income 
residents, in order to protect them from the asset depletion that so frequently 
results from medical debt.
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For a complete description of all 2007-2008 Assets & Opportunity Scorecard measures, including the 
12 policies that the Scorecard highlights, information on 26 other asset policies and 46 outcome 
measures, and how the ratings and rankings were computed, please go to www.cfed.org/go/scorecard.
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CFED: 2007-2008 ASSETS & OPPORTUNITY SCORECARD

Financial Security			   outcome gRADE: C

Net Worth of Households. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11
Asset Poverty.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36
Asset Poverty by Race.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18
Asset Poverty by Gender.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27
Household Asset Equality by Race.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17
Household Asset Equality by Gender.. . . . . . . . . . . . . . . . . . . . . . . . . . 31
Households with Zero or Negative Net Worth. . . . . . . . . . . . . . . . 31

Banked: Households with Non-Interest-bearing Accounts.. . . . . . 18
Banked: Households with Interest-bearing Accounts.. . . . . . . . . . . 31
Bankruptcy Rates.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9
Subprime Loans.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35
Median Credit Card Debt.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29
Median Installment Debt.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31

business development			   outcome gRADE: A
Small Business Ownership. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10
Private Loans to Small Businesses.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32
Microenterprise Ownership. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12
Women’s Business Ownership Rate.. . . . . . . . . . . . . . . . . . . . . . . . . . . 10
African-American Business Ownership Rate.. . . . . . . . . . . . . . . . . . .  4
Hispanic Business Ownership Rate.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 17
American Indian-Native Alaskan Business Ownership Rate. . . . . 25
Asian Business Ownership Rate.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30

Hawaiian-Pacific Islander Business Ownership Rate.. . . . . . . . . . . . 26
Women Owned Business Value. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6
African-American Owned Business Value.. . . . . . . . . . . . . . . . . . . . . . 26
Hispanic Owned Business Value.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40
American Indian-Native Alaskan Owned Business Value.. . . . . . . . 37
Asian Owned Business Value.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12
Hawaiian-Pacific Islander Owned Business Value.. . . . . . . . . . . . . . . 13

homeownership		  outcome gRADE: D
Affordability of Homes.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50
Homeownership Rate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49
Homeownership by Race. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8
Homeownership by Income.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46

Homeownership by Gender. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16
Foreclosure Rate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4
Median Mortgage Debt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  51

health care		  outcome gRADE: D
Employer-Sponsored Insurance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44
Uninsured Low-Income Children.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42

Low-Income Parents Without Insurance.. . . . . . . . . . . . . . . . . . . . . . . 39

education		  outcome gRADE: C
Head Start Coverage. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38
Math Proficiency - 8th Grade. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41
Reading Proficiency - 8th Grade. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46
Two Years of College.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19

Four Years of College.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10
Degrees by Race.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13
Degrees by Income.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11
Degrees by Gender.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20

california	 overall outcome gRADE: c

OUTCOME MEASURE.. . . . . . . . . . . . . . . . . . . . . . . RANKING
(among the 50 states plus DC)

For each measure, the state with the most desirable outcome is ranked 1st, and the least desirable is ranked 51st.


